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LIMITED OFFICIAL USE STATE 014075 

E.O. 11652: N/A 

TAGS: EAID, UNDP, BL 

SUBJECT: UNDP: U.S. INITIATIVE ON USE OP 

ACCUMULATED NON-CONVERTIBLE CURRENCIES 

REPS: (A) LA PAZ 562 (NOTAL); (B) STATE 6774; 

(C) STATE 6775 

1 . BOLIVIA IS NOT MEMBER OP UNDP GOVERNING COUNCIL AND 
WAS INCLUDED AS INFO ADDRESSEE ON REFS (B) AND (C) 

BECAUSE OF PRESUMED INTEREST IN SUBJECT MATTER. 

2. IF PROPOSALS WERE PULLY IMPLEMENTED IMMEDIATELY, 
BOLIVIA COULD POSSIBLY GAIN USE OF ABOUT DOLLARS 310,000 
(WHICH, DEPENDING ON PLANNED EXPENDITURES POR 1977, OULD 
REPRESENT AN 8-10 PERCENT INCREASE IN ITS UNDP EXPENDI- 
TURES). ADDITIONAL BENEFIT, IF PRACTICE OP CONTRIBUTING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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IN SUCH CURRENCIES WERE CURTAILED, COULD BE END TO UNDP 
EXPENDITURE CEILINGS. 

3. IN REJECTING EARLIER U.S. PROPOSAL TO BUY ACCUMULATED 
NON-CONVERTIBLE CURRENCIES FROM UNDP STOCKPILES, USSR 
SAID THAT CONTRIBUTIONS TO UNDP ARE AUTHORIZED FOR 
RENDERING TECHNICAL ASSISTANCE TO DEVELOPING COUNTRIES, 
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AND COULD NOT BE USED FOR OTHER PURPOSES. (FYI: THE 

SSR'S SHORTAGE OF HARD CURRENCY AND THE POTENTIAL 
POLITICAL EMBARRASSMENT OF ADMITTING THAT SOVIET 
CURRENCY WAS NOT USABLE TO THE UNDP WERE PROBABLY THE 
MAIN REASONS FOR THE SOVIET DECISION. END FYI) 
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